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Year-book of the Institute 


The year-book of the Institute was mailed 
by the printers in Indiana on December 14th. 
Any member or associate who has not yet 
received a copy should write immediately 
to the offices of the Institute. Additional 
copies may be obtained at a price of $1.65 
each, postpaid. 

An error occurred in the year-book in 
listing the names of the members of the 
board of examiners. Among the members 
of the board for one year, the name of 
C. O. Wellington, 110 State street, Boston, 
Massachusetts, should appear in place of 
that of Waldron H. Rand. 


A Letter of Appreciation 


At the annual meeting of the Institute in 
September, 1925, a resolution was adopted 
expressing the gratification of the members 
at the honor indirectly conferred upon the 
Institute by the appointment of J. E. 
Sterrett, as a member of the Dawes transfer 
commission. This resolution was printed 
in the reports of the annual meeting ap- 
pearing in the Bulletin for September, 1925, 
and in the year-book of the Institute. In 
expressing his appreciation of the adoption 
of the resolution, Mr. Sterrett said: 


“Your letter conveying to me the resolution 
offered by Mr. Charles Hecht and adopted by the 
American Institute of Accountants at its recent 
meeting in Washington, has just been received. 

“It was a keen disappointment to me that I was 
unable to attend the annual meeting of the Institute. 
I deeply appreciate the many warm friendships 
that I have among the members of the Institute and 
the affectionate regard which the members as a 
whole have always shown towards me, and it is 
therefore with more than ordinary pleasure that I 
have learned of the exceedingly kind and much too 
complimentary resolutions which were adopted. 
It is heartening to know that in the work here, which 


is geographically and otherwise far-removed, I 
have the sympathetic interest and cordial goodwill 
of the Institute which has done so much to enhance 
the public standing of our profession.” 


Tax Recommendations of the Chamber 
of Commerce of the United States 


After months of investigation and re- 
search, the committee on taxation of the 
chamber of commerce of the United States 
has published its official report. A sub- 
committee on administration, headed by 
Edward E. Gore, former president of the 
American Institute of Accountants, has 
stated its conclusions which are included in 
the report. The committee has expressed 
its desire that amendments be made to the 
revenue law, concerning administration, 
which are of importance to the mem- 
bers of the Institute. The committee of 
the national chamber has expressed itself 
as favorable to all changes which the In- 
stitute has heretofore favored, with the 
apparent exception of the extension of the 
jurisdiction of the board of tax appeals to 
cover claims for refund and other claims. 
This exception however is only apparent, 
as the chamber is anxious to reach the same 
result through the appointment of a special 
commission to pass upon and settle these 
claims. The chamber is of the opinion that 
the board of tax appeals will not be increased 
in number sufficiently to permit it to func- 
tion with reasonable promptness with re- 
spect to claims for refund, in addition to the 
large number of appeals which the board is 
now called upon to entertain. 

The recommendations of the committee 
are here quoted, but lack of space necessi- 
tates the omission of the explanations given 
in the report with regard to each deter- 
mination. 
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“The board should be placed at once upon a basis 
of permanent organization, but should remain as an 
independent agency in the executive branch and 
should not be developed into a court. 

“The jurisdiction of the board should be specif- 
ically set forth in the law and it should not be less 
extensive than it is at present. 

‘““The membership of the board should be not less 
than sixteen. 

“Tenure of office of the members of the board 
should be made secure and permanent, terminable 
only for inefficiency, neglect of duty or malfeasance 
in office, but for no other reason. 

“The salaries of the members of the board should 
be made adequate to secure and retain the services 
of men of the first class. 

*‘Adequate provision should be made for such 
legal and clerical staff of the board and for such 
necessary administrative expenses as the proper 
execution of the board’s duties may require. 

“The board should continue to hold hearings at 
convenient points throughout the country. 

“An appeal from a decision of the board should 
lie directly to the circuit court of appeals. 

‘‘The rule of the board of tax appeals should be 
changed to place the burden of proof on the com- 
missioner of internal revenue before the board. 

“‘ After a decision has been rendered by the board, 
the commissioner of internal revenue should be 
required in each case to give notice within sixty 
days as to his acquiescence or non-acquiescence in 
the decision. 

“‘The commissioner should be required to prose- 
cute diligently all appeals by him taken. 

“‘The commissioner should be required to respect 
as controlling precedents the decisions of the board 
of tax ponies as well as of any of the courts of the 
United States, from which an appeal has not been 
taken, and such decisions should control the bureau 
of internal revenue in all cases where like issues 
exist. 

“‘TIncome-tax returns should not be open to public 
inspection and the amount of taxes paid by any 
taxpayer should not be published. 

“‘Throughout the bureau of internal revenue such 
conditions of merit, salary and permanency in tenure 
for competent men should be established as will 
secure an efficient and adequate organization and 
tend to reduce turnover of responsible employees. 

“Because of the large number of intricate and 
important tax cases covering many years that are 
still unclosed in the bureau, provisions should be 
made for the creation of a special commission with 
full power to adjust and settle finally all tax cases 
which had accumulated prior to June 2, 1924. 

“Authority to impose arbitrary assessments 
designed to extend the limitation period fixed by 
law should be denied to the commissioner, who 
should be required to complete all audits of income- 
tax returns within the period of limitation, failing 
in which the return of the taxpayer, in the absence 
of fraud, should be taken as final. 

“In the absence of fraud no additional assessment 
should be made upon incomes after three years from 
date of filing of the original returns. 

“Congress should direct the commissioner of 
internal revenue to decentralize administration as 
rapidly and as far as possible and to report to congress 
not later than January first of each year upon the 
progress which has been made. 


“Practically all original audits, original assess- 
ments and final determinations of tax liabilities 
should be made in the field. 

“The bureau staff at Washington should be 
principally a high-grade review body to pass upon 
appeals from decisions made in the field. Deputy 
collectors of internal revenue should be placed in the 
classified civil service. 

“The Washington staff of the bureau of internal 
revenue should be brought together in one suitable 
building. 

“The present provisions for withholding taxes 
at the source should be repealed, except those 
affecting income accruing to aliens. 

“All rulings made within the treasury depart- 
ment affecting taxpayers should be published and 
made available to the taxpayers. 

“Duties now imposed upon the commissioner of 
internal revenue solely for the purpose of policing 
violations of the prohibition laws should be trans- 
ferred elsewhere, in order that the commissioner’s 
attention may be devoted to administration of taxes. 

“There should be definite grant by statute to the 
taxpayer of the right to file tentative returns on the 
present due date, with the right to file final returns 
within three months thereafter. 

“There should be a commission composed of mem- 
bers of both houses of congress, as well as of members 
representing the public, to make a thorough study 
of federal taxes, simplification of the law for income 
tax, and improvement in administration.” 


At a meeting on December 9, 1925, the 
committee took up the subject of state 
taxation, and appointed a sub-committee 
on inter-relationships, which is to study 
matters concerning inter-state transactions 
such as inheritance taxes, corporation taxes 
and income taxes of foreign corporations. 
The personnel of this sub-committee is as 
follows: E. E. Gore, chairman; James R. 
MacColl, Howell Cheney and Howard 
Heinz. 


Robert Morris Associates 


Committee on Coéperation with 
Accountants 


Harvey E. Whitney, chairman of the 
committee on codperation with public 
accountants of the Robert Morris Asso- 
ciates, has prepared the following article 
for publication in the bulletin of the Robert 
Morris Associates. The article is here 
reprinted by permission. 


Wuat Price Avupits? 


We are about to enter into that period of a new 
year in which the statements indicating the financial 
position of borrowers after another year’s operations 
will come before us for review. Ina great number of 


instances those statements will have been prepared 
by certified public accountants, appear on their 
stationery as a result of an examination of one kind 
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or another, and have a paragraph or two being, pur- 
porting to be or only mildly seeming to be a certifica- 
tion of the statement exhibit. All of which throws 
into high light the necessity of determining just what 
is being certified to and what real value lies behind 
the accountant’s signature. Failure to discover 
weakness in position and report it as a direct memo- 
randum or through qualification of the certificate 
affects the cost of audits to the banker. 

The accountant’s client employs him generally for 
one of two purposes—possibly both. Either he 
wants his method of keeping records improved and 
data for his own benefit and guidance, or he wants to 
use the accountant’s report for the purpose of secur- 
ing credit. It is in this latter contingency that we 
are particularly interested. From the standpoint of 
some borrowers the better the exhibit and the lower 
the cost of securing a report that will get by, the 
better pleased he is. The banker wantsa report that 
shows the facts as they are, not as they may appear 
to be upon a superficial examination and the placid 
acceptance of much verbal information. The ac- 
countant should insist that his report is one of clearly 
stated facts, be these what they may—and they may 
be many different things. 

For example, the balance-sheet audit as defined by 
some accountants may be a very general checking 
over, not checking up, of the books of record and the 
preparation therefrom of a list of assets and liabilities 
that are in perfect accord with the books of record. 
These same books may be filled with falsifications 
concealed sufficiently to avoid discovery in a super- 
ficial examination. The resultant balance-sheet 
even when ‘“‘as shown by the books”’ may be of no 
value whatsoever as a basis for credit, in fact of less 
than no value. It may even become a positive 
menace because of its misleading appearance. Still, 
if it is only such a balance-sheet audit, this is a fact 
that the certificate should certify to in no equivocal 
manner. It would seem that an accountant’s report, 
when of this kind, might well make a definite state- 
ment at the beginning of the certificate rather than to 
qualify an apparent certification by the introduction 
of this phrase ‘‘as shown by the books”’ in a more or 
less hidden or obscure part of the certificate. 

Probably the accountants are justified in insisting 
that the banks should read, more carefully than has 
been their wont, the certificate or the comments or 
whatever it may be that appears above the ac- 
countant’s signature. Nevertheless I believe they 
are stultifying themselves and their profession when 
they lend themselves to the publication of a state- 
ment, though carefully hedged about with comments 
which the casual and credulous reader, having faith 
in the underlying principles of public accountancy 
as standing for something other than dollars and 
cents, accepts as a certified statement, because it is 
signed by a firm in whose integrity and ability he has 
confidence. 


The following certificate is a case in point: 


“We hereby certify that the above statement 
correctly sets forth the facts as to the financial 

sition of——on as they are shown in the 
: ks of account of the said company at that 
ate.” 


Up to the point where the name and date are to be 
inserted, the preceding certificate has all the ear- 
marks of an unqualified and complete audit and 


certification. The accountant actually certifies 
but follows the certification by a qualification that 
excludes him from any criticism of incompleteness of 
real examination and makes the exhibit worthless as 
against possible fraud on the part of the borrower. 
The banker is not so much interested in the fact that 
the statement is a correct transcript from and con- 
densation of the books of record as he is in knowing 
whether or not the condition shown by the statement 
is a real condition. To him, the ultimate consumer 
of the accountant’s work, the important fact that 
should be stated first, is the extent and type of exami- 
nation which the accountant has made. With this 
emphasized he is put in the position of knowing the 
necessary allowances he must make for variations 
from actual facts that may be lodged in the exhibit. 
While not as politely or adroitly phrased as the fore- 
going certificate, in fact rather severe in its terms, the 
following certificate is a better statement of facts: 


““We have examined the books of record of as 
of and prepared the above balance-sheet from 
them. The scope of the examination does not 
make it possible to certify to the absence of fraud 
but if no such fraud exists, and our limited exami- 
nation did not disclose any, then in our opinion, 
the condition is as above shown.” 


With such a certificate any interested creditor would 
know that his protection against fraud does not lie in 
the statement and examination before him and that 
he would have to rely on other knowledge, informa- 
tion or belief for such protection. 

Accountants say, and quite properly too, that 
there are varying degrees of audit, working down 
from the complete general audit to mere investiga- 
tions. Instead of relieving them of responsibility, 
this would seem to place them under a most emphatic 
and direct responsibility. They share with their 
client in the knowledge that the results of their 
examination are to be used, in most instances, as a 
basis for credit. They may be restricted in the 
extent of their examination but it does not seem to 
be asking too much that certified public account- 
ants specify in their certificates just exactly the 
type of examination which the report represents. 

Indeed the long list of faulty auditors’ certificates 
collected by our committee suggests one thing very 
clearly. There is no real accord as yet among 
accountants themselves as to just what sort of 
certificate should accompany the varying types of 
reports. It should be possible for them to classify 
the character of their various examinations, audits 
or whatever they want to call them and then insert 
at the very beginning of their certificate a phrase 
labeling the report what it is. 

This is the responsibility of the accountant which 
we know is right now being recognized by certain 
individual accounting firms and furthermore, our 
committee having presented this view to the com- 
mittee of the American Institute of Accountants, 
the latter have now in preparation a report upon this 
subject. When types of examination or what not 


are labeled, then certificates can be drawn that will 
make known first the type and then the exceptions 
from the condition as discovered based on such type. 

Some day, maybe, some accounting firm will come 
forward with an announcement that when their 
signature appears on a statement it will not be 
necessary to read the certificate or the comments, 
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et al., looking for the joker—that they accept assign- 
ments only when permitted to make a complete 
audit. In the meantime, and it will doubtless be a 
long meantime, the banks should keep distinctly 
in mind that this is not a one-sided affair and as long 
as we do not insist upon our clients’ submitting to a 
real audit, which incidentally is as beneficial to the 
client as to any one else, we are, so to speak, com- 
pounding a felony. 

The work of our committee can be materially 
assisted if each member will take to himself the 
responsibility of reading the certificates to state- 
ments this year and wherever possible ascertaining 
definitely the accountant’s own rating as to the 
type of examination upon which the report was 
based. It would be a good plan to ask borrowers 
to have the accountant prepare a memorandum 
classifying the report so that the banker could have 
this classification as supporting data with the audit. 

It is of prime importance that any faulty audit, 
certificate, comments, etc., be reported to our com- 
mittee so that it may be discussed impersonally 
with the committee of the American Institute of 
Accountants which is coéperating so splendidly 
with our committee. The greater our amount of 
data the quicker this question of raising the audit to 
the position it should hold can be attained. 


English Publication Discusses 
American Credit Frauds 


The following article is quoted from The 
Accountant, London, of November 14, 1925. 


CREDIT FRAUDS IN AMERICA 


The recent unanimous report of the bankruptcy 
committee of the board of trade, which is now pre- 
sumably under the consideration of the government 
with a view to early legislative action, and the com- 
ing cognate report on the companies acts lend point 
in this country to a pamphlet recently issued by the 
American Institute of Accountants on credit frauds. 
This document (called in American phrase a ‘‘letter- 
bulletin’’) is endorsed by the United States treasury 
and constitutes the report of the public affairs 
committee of the American Institute which has 
been considering commercial-crime prevention. 
There is a distinct movement of opinion in the United 
States towards the infusion of better moral stand- 
ards into public and business affairs, and this 
report aims at bringing before the public really 
practical directions for the improvement of means 
of preventing credit frauds. The committee rightly 
says that the technical ability of accountants lays 
upon them a special duty, and stress is accordingly 
laid on the part which the profession can play in the 
matter. 

From the British point of view it is interesting to 
observe that credit in America is commonly based 
on the submission of statements of affairs, and a 
large part of the report is concerned with the need 
for obtaining adequate verification of these docu- 
ments. The British reader is led to reflect that in 
this country the giving of credit is, in the over- 
whelming majority of instances, not based on any 
statement of accounts at all. It is a significant 
fact that the British trader usually relies, in giving 
credit, on vague and unstandardised reports by 
bankers or unknown third parties; he seldom 
realises that such reports are necessarily based on 


slender and unreliable evidence and that they must 
unavoidably be coloured by the infinitely variable 
personal factor of the referee. On this head, there- 
fore, it seems that American practice has reached a 
point in advance of ours. 

In regard, however, to the law and practice of 
bankruptcy it is refreshing to find that admiring 
glances reach us from across the Atlantic, for we are 
told that ‘‘the administration of bankrupt estates in 
Great Britain has been exceptionally efficient and 
satisfactory,’’ and the British habit of keeping 
estates out of the bankruptcy court and appointing 
accountants to act as trustees under deeds is com- 
mended. Complaint is made that winding-up costs 
in America are too high, and that too little regard is 
paid to the conservation of assets. It appears that 
the type of bankruptcy to which the recent British 
committee drew attention, namely, that of disposing 
of goods otherwise than in the usual course of busi- 
ness, is even more rampant than in this country, and 
the employment of accountants by circuit judges for 
the purpose of supervising bankruptcies is advocated. 

In regard to corporations note is made that the 
provisions of the English companies acts as to audit 
are not found in American law and the committee 
remarks that it is strange that a practice which is so 
obviously desirable and which has been in effect in 
England for a generation or more, should not be re- 
quired by law in the United States. It is not sur- 
prising to find, however, that the committee notes, 
with apparent astonishment, that qualification is not 
demanded of an English auditor. 

This report should be read in this country as an 
example of American thoroughness in tackling large 
problems, and we trust that the efforts of the Ameri- 
can Institute will meet with wide support in the 
United States. In these international days efforts 
made in one country react in another, and the ac- 
tivities of our American confreres contribute dis- 
tinctly to the solidarity of the profession. 


Calendar Year versus Fiscal Year 


The bureau of business research of the 
University of Illinois is making an effort to 
collect statistics which will prove of help 
in solving the problem of the calendar year 
versus the fiscal year. A letter has been 
sent to five hundred accountants with a re- 
quest that they fill out the enclosed ques- 
tionnaire giving information regarding the 
logical date for closing the fiscal year in 
industries with which the accountant is 
familiar. The letter follows: 


225 Commerce Building, 
Urbana, Illinois, 
December 18, 1925. 
To the Accountants Addressed. 
Re: The Natural Business Year. 
GENTLEMEN: 

Because we desire to reach a large number of ac- 
countants before their busiest season is in full swing, 
we are unable to make use of a personal letter as we 
would have preferred to do. 

But we hope that you will recognize in the question 
under investigation a matter which may be of some 
interest to the accounting profession, and that you 
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will be willing, therefore, to give us the benefit of 
your observations. 

In the Bureau of Business Research, we are under- 
taking to learn what is the natural business year of 
various industries and lines of business—that is, the 
most convenient date for closing a fiscal period, hav- 
ing due regard to the size of inventory and seasonal 
slacking of activities. 

There exists a general impression that December 
31st in very many cases is a purely arbitrary date and 
that it might be a good thing for all concerned if the 
usual year end rush of accounting work were better 
distributed. 

We would, therefore, appreciate having you check 
over the enclosed list and indicate the most logical 
date for closing the fiscal year in such industries as 
you may be acquainted with. 

Yours very truly, 


A. C. LITTLETON, 
Assistant Director. 


The questions to which answers are re- 
quested are: (1) What proportion of your 
work is definitely tied up with the fiscal 
year of clients as distinguished from investi- 
gations and the like which may be done at 
any time? (2) Write in the month whose 
last day is the most logical date for closing 
the fiscal year in such industries as you may 
be acquainted with in the list below. (A 
classified list of industries follows.) 

A. C. Littleton, assistant director, has 
suggested that accountants who have not 
received this letter write or telegraph him 
regarding their experience with this ques- 
tion. The information received wil! be 
published later as a bulletin of the bureau 
of business research of the University of 
Illinois. 


Meeting of American Association of 
University Instructors in Accounting 


The tenth annual meeting of the Ameri- 
can Association of University Instructors in 
Accounting was held at the Hotel McAlpin, 
New York, December 29 and 30, 1925. 
The programme presented was as follows: 


First session, Tuesday, 9:30 A. M. 


a topic: Some moot points of accounting 
theory. 

This session was organized by Professor H. T. 
Scovill of the University of Illinois. The fol- 
lowing papers were presented: 

Some observations on the application of manu- 
facturing expenses to production, by Professor 
George E. Bennett, Syracuse University. 

Purchases discount, by Professor William S. 
Krebs, Washington University. 

Conservatism in inventory valuations, by Pro- 
fessor D. R. Scott, University of Missouri. 


Second session, Tuesday, 2 P. M. 


General topic: Research in accounting. 

This session was organized by John R. Wildman, 
formerly of New York University. The follow- 
ing papers were presented: 

Research activities and results— 

(1) At the University of Illinois, by Professor 
A. C. Littleton 

(2) At the Ohio State University, by Professor 
Spurgeon Bell 

(3) At Northwestern University, by Professor 
David Himmelblau 

(4) At New York University, by Professor 
C. L. Amidon. 

A suggested basis for and outline of a research 
programme in accounting, by J. R. Wildman, 
chairman of the research committee of the 
Association. 


Third session, Tuesday, 6:30 P. M. 
Annual banquet at the Hotel McAlpin. 


Fourth session, Wednesday, 9:30 A. M. 


General topic: Relations with other professional 

accounting societies and with trade associations. 

This session was organized by Dean John T. 
Madden of New York University. Papers 
were presented by the following persons, repre- 
senting respectively the organizations indicated: 

William H. West, president, American Institute of 
Accountants, New York, 

G. A. Ware, assistant secretary, News Print Serv- 
ice Bureau, New York, 

Grafton Whiting, cost accountant, Paperboard 
Industries Association, Chicago, 

Stuart C. McLeod, secretary, National Asso- 
ciation of Cost Accountants, 

F. F. Tische, American Awning and Tent Asso- 
ciation, Boston, 

Wilbur L. Harrison, secretary, American Society 
of Certified Public Accountants, Washington, 
Henry Beierle, director of Cost and Accounting 
Bureau, New York Employing Printers Asso- 

ciation, Inc. 


Fifth session, Wednesday, 1:30 Pp, M. 


General topic: Trends in accounting education. 

This session was organized by Professor David 
Himmelblau of Northwestern University. The 
programme was as follows: 

Early development of accounting education, by 
John R. Wildman 

The Harvard case system, by Professor J. Hugh 
Jackson, Harvard graduate school of business 
administration 

Round-table discussion of the present trend of 
accounting education at the various institutions 
represented at the meeting, with particular ref- 
erence to 

(a) Recent changes in accounting courses 


given, 

(b) Possibilities of the case method in teach- 
ing accounting, 

(c) Possibilities for an accounting degree as 
distinct from a commerce degree, 

(d) Possibilities of a professional school of 
accounting similar to the recent de- 
velopment in the law schools. 
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Business meeting. Reports of officers and com- 
mittees. Election of officers. 


Probably the two most important deci- 
sions made were to carry on an extensive 
series of research studies and investiga- 
tions and to publish a quarterly magazine. 

Professor Edward J. Filbey of the Uni- 
versity of Illinois was elected president of 
the association for the year 1926, and Pro- 
fessor G. W. Eckelberry of Ohio State 
University, secretary-treasurer. 

During the business meeting, Professor 
J. Hugh Jackson, chairman of the com- 
mittee on codperation with the American 
Institute of Accountants, presented the 
report of his committee, which is as follows: 


REPORT OF THE COMMITTEE ON COOPERATION WITH 
THE AMERICAN INSTITUTE OF ACCOUNTANTS 


The committee on coéperation with the American 
Institute of Accountants is glad to report a fine 
spirit of friendship and coéperation between the 
American Association of University Instructors in 
Accounting and the American Institute of Account- 
ants. Immediately after the appointment of the 
present committee the chairman communicated 
with the secretary of the American Institute of 
Accountants and received from him the suggestion 
and request that this committee find it convenient 
to send ‘‘current information about the accomplish- 
ments and purposes of the instructors’ organiza- 
tion’’ so that it might be published in the current 
issues of the American Institute Bulletin. 

After consultation with President Kester, your 
committee sent a form letter, under date of April 
15th, to all members of the association, setting 
forth the aims of the committee for the current year 
and asking members to forward to the chairman of 
the committee news items of interest concerning 
themselves, their school, or their accounting courses. 
The committee regrets to report that practically no 
interest was shown in this matter, and insufficient 
material was obtained to make any news of im- 
portance prior to the July issue of the American 
Institute Bulletin. Two pages of news items re- 
garding various members of the association appeared 
in this Bulletin. The chairman of your committee 
arranged through the secretary of the American 
Institute for copies of this Bulletin to be sent gratis 
to all members of our association. Insufficient items 
of news were received to make it feasible to publish 
additional news notes regarding the association. 

Under date of April 10, 1925, the bureau of public 
affairs of the American Institute of Accountants 
issued its letter-bulletin No. 3 on credit frauds. 
This was an exceedingly interesting document of 30 
pages, containing the results of a large amount of 
research on the part of the committee and opinions 
on credit frauds worthy of the most serious con- 
sideration of all interested in accountancy and 
allied subjects. Your committee, with the ap- 
proval of your president, arranged to have this 
letter-bulletin sent to all members of our association. 
The letter-bulletins were mailed from the American 
Institute of Accountants’ headquarters, our asso- 
ciation paying the postage. 


The committee has also had under consideration 
the feasibility of giving additional training in 
accounting and auditing technique to those students 
who are primarily interested in the professional 
aspects of accounting and who intend to take up 
accounting asa career. The committee accordingly 
suggested’ to the committee on education of the 
American Institute of Accountants that some 
method of coéperation might possibly be worked 
out whereby our present courses in accounting and 
auditing might be supplemented by a practical 
course in the fundamentals of auditing and account- 
ing procedure. No definite conclusion has been 
reached regarding the feasibility of this work, the 
matter still being under consideration by the two 
committees. 

As a sign of the eagerness of the American Insti- 
tute of Accountants to be of service to accounting 
instructors throughout the United States your com- 
mittee quotes from a letter recently written by the 
secretary of the Institute to the chairman of the 
committee. The letter is as follows: 

“I think it might be of interest to you as chair- 
man of the University Instructors’ committee on 
coéperation with the American Institute of Ac- 
countants to have a statement from the Institute 
relative to the Institute’s position in regard to 
the facilities which are offered through the library 
and bureau of information. 

‘‘As you are aware, the Institute has a library 
which is at least the equal of any other accounting 
library in this country. It is in charge of a most 
competent librarian, under the direction of a 
committee consisting of many eminent members 
of the profession. 

“It is the feeling of the Institute that univer- 
sities and other institutions of learning should be 

iven every facility possible in the carrying 
orward of their educational work. I am confident 
that the Institute would be glad to have uni- 
versity instructors feel quite free to call on the 
library either in person or by mail and I think it 
might be interesting for you to bring this matter 
to the attention of your committee.” 

Because of the meeting of the association in New 
York this year it may be proper for your committee, 
in conclusion, to recall to you that of the four known 
copies of Pacioli’s original Treatise on Double-entry 
Bookkeeping two copies are in the library of the 
American Institute of Accountants. Your com- 
mittee believes that many of the members of the 
association will find it very interesting to see these 
precious volumes; the Institute librarian, we are 
sure, will be glad to show them. 

Respectfully submitted, 
J. HuGu Jackson, Chairman, 
H. A. FINNEY, 
WALTER J. GOGGIN, 
Ross C. WALKER. 


Third Annual Dinner of the English- 
Speaking Accountants in Paris 

The third annual dinner of the English- 

speaking accountants and their staffs in 


Paris, was held on Friday, December 11, 
1925, at the Hotel Lutetia, Paris. A de- 


parture was made from the precedent of 
previous years in that the dinner was 


| 
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followed by a smoking concert instead of 
speeches from prominent guests. The chair 
was taken by J. Balfour Horne, and about 
70 men sat down to dinner. A vote of 
thanks to the chairman for presiding was 
proposed by Edmund Heisch, who referred 
to his early associations with Mr. Horne 
several years before the war and to the 
esteem in which Mr. Horne was held by 
the accountancy profession in Paris. Mr. 
Horne in his reply expressed the thanks of 
the members to the sub-committee who had 
made arrangements for the dinner and con- 
cert, (R. Pollock Barr, Col. T. Crowther, F. 
Carloss Griffiths and O. Fawcett.) An ex- 
cellent programme then followed in which 
the following members of the accountancy 
profession took part: Messrs. Baylis, Cara- 
vas, Norman, Salter, Wheatcroft and 
Wright. 


Federal Institute of Accountants of 
Australia 


A special meeting of the Federal Institute 
of Accountants of Australia was held in 
Melbourne, October 12, for the purpose of 
confirming resolutions altering the articles 
of association. Many of the changes are 
unimportant and have no effect upon the 
general policies of the organization. The 
following changes, however, affect the 
rights and status of members and prospec- 
tive members: (1) Article I was altered so 
that women are now eligible for admission 
to membership on the same conditions as 
men; (2) The age for admission as associate 
was raised from twenty-one to twenty-three 
years; (3) the position of successful exam- 
inees has been changed by the addition 
of the following words to article 8: 


““Every candidate who has passed the examination 
for the time being prescribed by the council, and has 
passed the age of twenty-one years, shall be enrolled 
as a provisional associate until such time as he shall 
satisfy the council that he has attained the necessary 
practical experience in accountancy, and has attained 
the qualifications required in other respects under 
article 5, when he shall be entitled to have his name 
placed on the register of members, provided that in 
no case shall he be placed on the register of members 
until he has attained the age of twenty-three years.” 


Conference on Government in 
Industry 


On October 20th representatives of 
about twenty trade associations met in 
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Washington to discuss the subject of gov- 
ernment encroachment on industry, and to 
ascertain which industries were suffering 
most severely from the competition of 
federal, state, county and municipal gov- 
ernments in manufacturing and commercial 
activities. This gathering made plans for 
a general mass meeting of about three hun- 
dred trade associations, which was held 
December 10th, at Washington, D. C. 
Each association presented a brief state- 
ment of the extent of government en- 
croachment on its own particular industry, 


and plans for remedying the situation were 
discussed. 


Police Commissioner of New York 
a Certified Public Accountant 


George V. McLaughlin, who was re- 
cently appointed police commissioner of the 
city of New York, holds a certified public 
accountant certificate of New York. Be- 
fore his appointment as police commissioner 
Mr. McLaughlin was state superintendent 
of banks. He is a member of the New 
York State Society of Certified Public 
Accountants. 


National Distribution Conference 


On December 16, 1925, the National 
Distribution Conference met at Washington 
to consider the problems of distribution, 
including methods of reducing wastes in 
distribution, attaining higher efficiency and 
bringing about better understanding be- 
tween the various agents in distribution. 
The American Institute of Accountants was 
represented at this meeting of the confer- 
ence by George Rea. Some of the most 
important topics which were discussed were: 
collection of business figures and statistics; 
codes of business ethics; arbitration; econ- 
omy in advertising; repression of dishonest 
business failures; education of the public as 
to distribution; lack of uniformity in state 
laws and court decisions. The resolutions 
which were adopted have been mimeo- 
graphed and distributed. Six committees 
had been appointed to study various phases 
of the distribution problem. These com- 
mittees presented reports which have been 
issued in pamphlet form. 
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Results of the November examinations of 
the Institute have been reported to the 
state boards of accountancy which co- 
operated. The names of these states were 
published in the December, 1925, Bulletin. 
Five hundred and ten candidates for certi- 
fied public accountant certificates sat for 
these examinations in thirty states. Of 
this number 73 passed, 133 were conditioned 
and 304 failed. Of the 22 applicants for 


admission to the Institute who sat for the 
examinations 4 passed, 9 were conditioned 
and 9 failed. 

The next written examinations of the 
Institute will be conducted May 13 and 14, 
1926. Applicants for admission to the 
American Institute should submit applica- 
tions at least 60 days before the examina- 
tions take place. 


REGIONAL MEETINGS 


Atlanta 


The first regional meeting of the south- 
eastern regional district of the American 
Institute of Accountants will be held in 
Atlanta, Georgia, April 21 and 22, 1926. 
The southeastern district was recently 
formed as a result of a large meeting of 
accountants, both members and_non- 
members of the Institute, which took place 
in Atlanta, November 26, 1925. The com- 
mittee has been active in making prepara- 
tions and according to present indications 
the meeting will be well attended. The 
following programme has been tentatively 
outlined: 

April 2ist—Morning session. Round table. 
The 1925 federal tax law. 
Afternoon session. The essen- 
tials of a commercial audit. 
April 22nd—Morning session. Some as- 
pects of abalance-sheet audit. 


Addresses. 
o'clock, 


Afternoon session. 
Evening session. 
banquet. 


Joel Hunter of Atlanta will be the presiding 
officer. The personnel of the committee in 
charge is as follows: Walter Mucklow, D. H. 
McCullough, J. E. Wilson, William C. Rion, 
George M. Clark, F. H. Smith, M. H. 
Barnes, R. H. Eaton, Joel Hunter, W. H. 
James, J. R. Robison, and J. L. Respess. 


Cleveland 


A regional meeting of the American 
Institute of Accountants will be held May 
22, 1926, at Cleveland, Ohio. This region 
comprises Indiana, Ohio, West Virginia, 
Michigan, and the western sections of 
Pennsylvania and New York. The com- 
mittee on arrangements is already engaged 
in making preparations for this meeting. 


COMMITTEE ACTIVITIES 


Special Committee on Public Affairs 


Publication and distribution of letter- 
bulletin 4 on tax simplification were com- 
pleted in December, and letter-bulletin 5, 
on arbitration in its enlarged status, was 
prepared and put in type. This latest 
letter-bulletin will be released to the mem- 
bership of the Institute by January 15th, 
and to the public immediately thereafter. 
Requisition blanks have been sent to 
members and associates. 

Federal recognition of the principle of 
arbitration, through the enactment of the 
United States arbitration act which became 


effective January 1, 1926, enlarged materi- 
ally the field of usefulness of public ac- 
countants. Letter-bulletin 5 gives the new 
law in full, describes its possible application 
and reviews developments in the field of 
commercial arbitration during the past 
eighteen months. 

Some of the headings in letter-bulletin 5 
are: What arbitration needs at the hands of 
accountants; Definition of arbitration; Ac- 
countant’s relation to arbitration; Year’s 
developments in arbitration field; Business 
world accepts arbitration; Arbitration in 
legislative halls; Analysis of new federal law; 
Cities in which arbitration has made a start; 
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Needed improvements in laws; Procedure 
in arbitration; Amazing growth of arbitra- 
tion; Legal profession endorses arbitra- 
tion. 

It is pointed out that arbitration needs 
the accountant’s help in the enactment of 
comprehensive arbitration laws in the states, 
assistance in setting up arbitration tri- 
bunals, advocacy of the use of arbitration 
for the settlement of business disputes, and 
service as arbitrator when called upon. All 
chambers of commerce and trade bodies are 
interested in setting up arbitration tri- 
bunals and in making them available to 
their business communities. The assist- 
ance of public accountants will be welcomed 
by these organizations. 

Members and associates of the Institute 
in the state of Washington are urging, at 
the suggestion of this committee, the enact- 
ment of a comprehensive arbitration meas- 
ure in that state. Such a bill is now 
before the legislature and its progress is 
being watched closely. Members and asso- 
ciates of the Institute are codperating with 
the directors of the Washington Society of 
Certified Public Accountants in this un- 
dertaking. The measure is one that is 
regarded as affecting certified public ac- 
countants directly. A report of Charles S. 
Cowan, president of the Washington society, 
is to the effect that the bill is making satis- 
factory progress and that, if necessary, 
arrangements will be made for a visit of a 
delegation from the Institute to the capital 
in behalf of this measure. Copies of the 
new letter-bulletin on arbitration are being 
sent for circularization among the members 
of the legislature. 

An edition of 42,000 copies of letter-bulle- 
tin 4 was exhausted in two weeks by the 
demands of the membership alone, and the 
committee has no niore copies on hand. 
Because of the imminence of the enactment 
of the new federal revenue law— indications 
are that it will be passed in March—it was 
thought best not to order a second edition. 
The committee requests any member or 
associate who has copies of this letter-bulle- 
tin which he does not intend to use to re- 
turn them promptly to the bureau of public 
affairs which has many unfilled requisitions 
on file. Copies may be sent ‘‘collect.’”’ 

George Armistead, a member of this 
committee, wrote a four-column article on 
tax simplification, based on letter-bulletin 


4, which was published in the Houston Post- 
Dispatch, Sunday morning, December 27, 
1925. The publication of this article is re- 
garded as a distinct service to the Institute 
and to the profession of accountancy in 
the author’s section of the country. 

G. B. Eastburn, secretary of the chamber 
of commerce of Marshalltown, Iowa, wrote 
this committee, ‘‘I believe your efforts 
toward the elimination of many of the 
complications of making tax returns are 
working toward immediate relief for our busi- 
ness men’’. The New Orleans Association 
of Commerce and the Baltimore Associa- 
tion of Commerce are among the organiza- 
tion of business men which have requested 
copies of letter-bulletin 4 for study by their 
tax committees. 

Among the commercial organizations 
which lately have shown an interest in the 
letter-bulletins published by this committee 
is the Pittsburgh chamber of commerce. 
A request has been received from that body 
for copies of prior letter-bulletins and a 
desire has been expressed to be listed to 
receive future publications. 

The assistance that is being rendered by 
public accountants and by the Institute in 
bringing about simplification of the federal 
revenue laws and procedure is receiving 
recognition from many sources. R. B. 
Goodman of Marinette, Wisconsin, presi- 
dent of the Northern Hardwood Lumber 
Manufacturers Association, writing to Ed- 
ward E. Gore, chairman of the Institute’s 
special committee on taxation, concerning 
the representations made to the ways and 
means committee of congress said, in part: 

“‘In these days the business man expects 
more of an accounting firm than the mere 
solution of his accounting problems in 
connection with taxation. You know that 
the good accountant is looked upon fully 
as much as a business counsellor and ad- 
visor as is a good corporation attorney, and 
here certainly is an opportunity for ac- 
countants generally to render service to 
their clients.” 

Letter-bulletin 3 on credit frauds is being 
used as a text in the department of finance 
of the school of business administration of 
the University of Pittsburgh in presenting 
the subject of credit crime in the course in 
mercantile credits. 

Forty-seven items of public service per- 
formed during December have come to the 
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notice of the committee. These include 
31 speeches delivered by members and 
associates; 4 articles written, and 12 services 
of a public nature. The committee notes 
with satisfaction that three additional 
members and associates were appointed to 
committees of chambers of commerce during 
the month, in some cases to chairmanships, 


and that another member was named by 
the mayor of his city as a member of a 
committee on the cost of installing a city 
accounting system. 

The committee again urges members 
and associates to report their public-service 
activities on the blanks provided for that 
purpose. 


STATE BOARDS OF ACCOUNTANCY 


Connecticut 


The following candidates were successful 
in the examinations held by the Connecticut 
state board of accountancy in Hartford, 
November 10 and 11, 1925: James Rooney, 
Maurice Weiner, Edward C. Mendler, 
Chauncey M. Butler, Wilbur L. Cranford, 
T. B. Patchen, George W. Childs, Benjamin 
L. Gandelman, Alton B. Copeland. There 
were twenty candidates at the examina- 
tion. 


Illinois 


The board which will pass upon applica- 
tions for registration under the new public 
accountant law in Illinois is composed of 
the following members: Edward E. Gore, 


chairman: John G. Weisbach and James S. 
Hopkins, attorney. 


New Jersey 


The New Jersey state board of account- 
ancy has announced that the following 
candidates have recently been granted 
certified public accountant certificates of 
New Jersey: Edward A. Benson, Arthur H. 
Carter, Edward M. Hyans, Charles S. 
Ludlam, George W. Myer, Jr., Charles A. 
Nicklas, George Silverstein, Andrew Stew- 
art, Irving Howard, Frederick J. Smith, 
Matt J. Madden, Joseph C. Myer, Samuel 
J. Wortzel, Francis C. Reilly, Frederick D. 
Kircher, Emanuel Goldstein, Lyle Milton 
Prouse, William H. Murray and Charles 
Kremer. 


NEWS OF LOCAL SOCIETIES 


Colorado Society of Certified Public 
Accountants 


On December 2nd the Colorado Society 
of Certified Public Accountants held a regu- 
lar monthly meeting at the Denver Athletic 
club, Denver. H. N. Heacock of the 
bureau of internal revenue, in charge of the 
administration of federal estate taxes for the 
district, delivered an address on federal in- 
heritance taxes. A. H. Wood, inheritance- 
tax commissioner for the state of Colorado, 
spoke on the subject of state inheri- 


tance taxes. The meeting was well at- 
tended. 
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Georgia Society of Certified Public 
Accountants 


The committee on nominations of the . 
Georgia Society of Certified Public Ac- 
countants proposed names for the officers of 
the society for the ensuing year and an of- 
ficial ballot was sent to each member of the 
society. The election was held at a meeting 
on December 26, 1925, at the Kimball 
house, Atlanta, Georgia. The results were 
as follows: President, W. H. James; secre- 
tary, R. J. Sauls; treasurer, O. P. Allen; 
trustees, H. T. Amason, M. H. Barnes, Guy 
S. Alexander, J. M. McFerrin, W. C. Jack- 
son, A. H. Eidson, W. M. Cummings. 


Bulletin of American Institute of Accountants 


Massachusetts Society of Certified 
Public Accountants 


The regular monthly meeting of the 
Massachusetts Society of Certified Public 
Accountants was held at the new chamber 
of commerce building, Boston, December 
28th. Theodore N. Waddell, director of 
the division of accounts, department of 
corporations and taxation, spoke on munici- 
pal audits and investigations. Edward H. 
Fenton, chief examiner, talked informally 
on the field work of the department which 
is done under his supervision. 

In the Bulletin for November, 1925, there 
was published a circular letter to members 
of the Massachusetts society from the 
special committee on the Massachusetts 
corporation excise-tax law. The subject 
of this letter was the W. and J. Sloane case, 
at that time in court, the decision of which 
was expected materially to affect the future 
interpretation and administration of the 
corporation excise-tax law. When _ the 
supreme court decision on this case was 
handed down, the special committee issued 
the following circular letter: 


MASSACHUSETTS CORPORATION EXCISE TAX 
W. & J. Sloane Case Decision 


The decision of the Massachusetts supreme 
judicial court was handed down by Chief Justice 
Rugg. The decision was to the effect that the 
present excise tax was not declared unconstitutional 
by the United States supreme court in the Alpha 
Portland Cement case and that ‘the excise im- 
posed by section 39 is valid as to all foreign cor- 
porations within the natural scope of its words, 
excepting only foreign corporations engaged exclu- 
sively in interstate commerce. Doubtless section 
52 is remedial and should be given an interpreta- 
tion to execute its intent, but it is not to be 
stretched to cover facts not within its fair meaning. 
A remedy was afforded the petitioner by applying 
to the court under general laws, chapter 63, section 
77, within six months after the payment of the 
excise, to test its validity. That remedy is declared 
by that section to be exclusive upon the facts here 
disclosed. It is adequate. It is the sole remedy 
open to the petitioner.”’ . . . ‘‘Since the present 
petition was brought after the time fixed by the 
statute had expired, the court cannot entertain it.” 
The petition was therefore dismissed. 

Tax Commissioner Long has issued a statement 
over his signature to the effect that ‘‘there will be 
no action by the commissioner of corporations and 
taxation or by the cities and towns in assessing 
back taxes from 1920 to 1925, inclusive,’ and that 
the administration of chapter 63 of the general 
laws “will continued as has been the practice”. 
This intent was confirmed by Mr. Long in conversa- 
tion with your committee, and all possibility of 
double taxation is therefore avoided. 
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There is a possibility that grounds may be found 
for carrying an appeal to the United States supreme 
court, and if so, such an appeal might conceivably 
result in a reversal of the W. & J. Sloane or some 
similar decision, in which case only those corpora- 
tions filing petitions before November 4, 1925, 
would be able to recover payments already made for 
the years 1920 to 1925. We believe that those 
corporations which have authorized members of our 
society to initiate proceedings to recover previous 
years’ taxes have done so to avoid a double liability 
and not to free themselves from amy liability for the 
years 1920 to 1925. It is therefore the advice of the 
committee and its counsel that all further action 
looking towards the filing of petitions before Novem- 
ber 4th be dropped. 

A foreign corporation doing in Massachusetts 
exclusively an interstate business and which has 
paid its tax for 1925 should, within six months of the 
date of payment, file a petition for recovery. 


At the conclusion of this matter, the 
society’s committee on the corporation 
excise-tax law turned its attention to im- 
provement and amendment of the law it- 
self. A report of progress was made at the 
meeting of the society on December 28th. 
The members of this committee are: J. 
Chester Crandell, chairman, George L. 
Bishop, Frederick Bond Cherrington, Fred- 
erick M. Kehn and Raymond D. Willard. 


St. Louis Chapter of the Missouri 
Society of Certified Public 
Accountants 


The St. Louis Chapter of the Missouri 
Society of Certified Public Accountants 
held a meeting at the City club, St. Louis, 
on December 15th. Victor H. Stempf 
read a paper entitled ‘“‘The necessity for 
audited statements in the extension of 
credit."”. This paper had been read at a 
special meeting of the chapter with the 
Robert Morris Associates which was held 
recently. A résumé of the meeting with the 
Robert Morris Associates was presented to 
the chapter. A dinner, starting at six 
o'clock, preceded the meeting which com- 
menced an hour later. The next meeting 
of the chapter will be held January 19th. 


Society of Certified Public Accountants 
of New Jersey 


A special dinner meeting of the Society of 
Certified Public Accountants of New Jersey 
was held December 8, 1925, at the Down- 
town club, Newark. Arthur F. Egner, 
president of the Essex County Bar Associa- 
tion, spoke on the moral responsibilities of 
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the certified public accountant, stressing 
competency, integrity, loyalty, ideals and 
character. James F. Hughes, president of 
the society, addressed the meeting on the 
reorganization of public enterprises in rela- 
tion to taxes. Walter A. Staub, who is a 
member of the educational committee of the 
society, gave a digest of proposed income- 
tax legislation. 

An article on tax reduction which was 
written by Paul K. Owen, chairman of the 
committee on public affairs of the New 
Jersey Society, was published in the 
Newark Sunday Call, December 6, 1925. 


New York State Society of Certified 
Public Accountants 


The regular monthly meeting of the New 
York State Society of Certified Public Ac- 
countants was held January 11th, at the 
Waldorf Astoria hotel, New York. Frederick 
B. Robinson, dean of the school of business 
and civic administration of New York 
University, was the speaker of the evening. 
He discussed various matters related to 
accountancy, dwelling particularly on an 
ideal system of taxing income and a pro- 
gramme for industrial peace. The names of 
seven applicants for membership and junior 
membership have been sent to the members 
of the society, and in the absence of protest 
these applicants will soon be declared 
elected. 

The society has resumed the publication 
of its news bulletin after a lapse of several 
months. The bulletin contains a complete 
account of the activities of the society dur- 


ing the past few months. A notable feature 
is the publication of the address by Fred W. 
Herbert entitled ‘‘ Uniform classification of 
accounts” which was delivered at a meeting 
of the society December 14, 1925. 


BUFFALO CHAPTER 


A regular monthly meeting of the Buffalo 
chapter of the New York State Society of 
Certified Public Accountants was_ held 
January 11th at the Hotel Buffalo. The 
time was devoted to outlining plans for the 
chapter’s activities during the coming year. 


Pennsylvania Institute of Certified 
Public Accountants 


A meeting of the Pennsylvania Institute 
of Certified Public Accountants was held 
December 16th. Dinner was served at the 
City club, Philadelphia, at 6:30 Pp. M. A 
Christmas entertainment was_ provided 
after the dinner, including the distribution 
of gifts to the members. The speaker of 
the evening, William D. Gordon, gave 
an address on building and loan asso- 
ciations which was received with great 
appreciation. 

A regular business meeting of the Penn- 
sylvania Institute will be held January 18th 
at the City club. Dinner will be served at 
6:30 Pp. M. Thomas B. Donaldson, former 
insurance commissioner of Pennsylvania, 
will deliver an address on insurance. At 
this meeting the applicants recommended 
for admission to the Pennsylvania In- 
stitute by the council will be presented for 
election. 


SPEECH REVIEWS 


W. SAREL LYNNE—“ PROVISIONS REGARD- 
ING INCOME TAXES OF INTEREST TO THE 
PAPER INDUSTRY” 


Article published in Pulp and Paper 
Profits, July, 1925. 

The writer says that excessive assessments under 
the income-tax law are often due to incomplete reports 
of field examiners and not to deliberate injustice. In 
self protection the taxpayer must avail himself of the 
services of experts in handling unjust tax claims. 
Mr. Lynne announces that his purpose is to direct 
attention to the possible relief of manufacturers of 
paper who enlarged their plants during the war. He 
quotes from the income-tax act of 1918 which allows 
a deduction for the amortization of the cost of in- 


creased equipment or other facilities constructed for 
the production of articles contributing to the prosecu- 
tion of the war. The taxpayer may deduct from his 
income the excess cost of capital outlay made under 
war conditions. This reduces the capital investment 
to the normal post-war cost and applies the excess to 
the reduction of taxable income arising from war- 
time business. The taxpayer has generally under- 
stood the statute to apply only to business which had 
direct contracts with the government for articles 
contributing directly to the prosecution of the war, 
whereas the statute refers to the production of the 
articles without expressly prescribing their use. All 
corporations who increased their facilities for produc- 
tion of non-luxury products during the war are 
entitled to amortization, according to the writer. 
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The importance of claims for amortization is 
emphasized by the allowance of claims to sugar 
refiners, coal miners, canners of food stuffs and 
producers of divers other articles, 

Determination of whether or not the product was a 
necessity may be indicated by the issuance of per- 
mits at the time of expansion, for the purchase of 
structural steel machinery and other articles in every 
day use. The issuance of such permits is prima 
facie evidence of their necessity in the prosecution 
of the war. 

The treasury department has made few decisions 
respecting the claims which have already been filed. 
Therefore, only by a careful study of individual cases 
may an active knowledge of claims be acquired. 
The major points in settling an amortization claim 
are the eligibility of the industry to make such a 
claim and the normal post-war value of the facilities, 
together with the equipment on which amortization 
is claimed. Such an estimate cannot be obtained 
until normal values have again been reached. This 
is apparently the reason that congress has extended 
the time in which amortization claims may be filed. 

Taxpayers who profited considerably in 1918 paid 
approximately 84° of their net income in that year. 
Their profits were taxed at the highest rate, and, 
therefore, unless amortization is claimed, the tax- 
payer who enlarged his plant during the war is dis- 
criminated against in comparison with those who 
did not. 

It is impossible to generalize in determining the 
justice of amortization claims. Each case is an 
individual problem and stands on its own merits. 
The relief which may be obtained by success in 
establishing such a claim is sufficient to warrant a 
careful study and a careful presentation of the facts 
of the case in their relation to the relevant statutes. 


RAYMOND C. REIK—‘THE PUBLIC 
ACCOUNTANT IN MARYLAND” 


Address delivered before a meeting of 
public accountants and certified public 
accountants in Baltimore, Maryland, De- 
cember 8, 1925. 


The speaker opened his address by stating his 
opinion that the very presence of the public account- 
ants and the certified public accountants of Mary- 
land in combined meeting was indicative of a feeling 
of coéperation which would materially strengthen 
the profession. He praised the C. P. A. law of 
Maryland; pointing out that its initiation was 
effected by two committees of the Maryland Asso- 
ciation of Certified Public Accountants and Mary- 
land Association of Public Accountants, respectively. 
Each drafted a bill practically identical with the 
draft of the other committee, and the law as passed 
followed closely these suggestions. The Maryland 
law was the first truly restrictive public accountant 
law in the United States. The speaker stated that 
the ambition of the framers of this law was the 
regulation of public accounting as a profession, and 
to accomplish this end the undesirable features of 
contemporary accountancy must be eliminated— 
that is, accounting must become less of a business 
and more of a profession. He briefly outlined the 
advantages accruing to the practitioners who 
possess C. P. A. certificates and urged those who are 
uncertified to secure a certificate as early as possible. 
The speaker prophesied that finally there will be 
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only one group of accountants in Maryland, the 
certified public accountants. The certificate is 
open to all and its attainment is beyond the ability 
of no public accountant. The speaker closed with 
an exhortation to his audience to emulate the highest 
ethical standards and to strengthen the position of 
their profession. 


LEWIS WINTERMUTE—‘ PREPARATION 
OF BANK’S PUBLISHED FINANCIAL 
STATEMENT” 


Address delivered at the annual meeting 
of the Ohio Society of Bank Auditors, 
Columbus, Ohio, May 9, 1925. 


The speaker announced that his subject was the 
statement of condition of a bank that is published 
in the public prints, as distinguished from the 
official statement given out on call of governmental 
agencies. Mr. Wintermute stated that his views 
were almost certain to be radically different from 
those of most of his audience. He approached the 
subject from two angles: purpose, and form, arrange- 
ment and content. 

A bank usually prepares balance-sheets for three 
general purposes: managerial uses, in compliance 
with governmental requirements, or for advertising 
effect and general information. 

The third purpose was the object of the speaker's 
principal interest. Other statements are intended 
solely for those educated in the technique of banking 
and are prepared in language and form which might 
be abstruse to the general public. The most 
common usage in statements prepared for adver- 
tising purposes is to condense and simplify the 
statements compiled for managerial and govern- 
mental use. The speaker commended the policy 
of considering the prospective audience in preparing 
any sort of statement or report, and simplifying and 
explaining at great length for the benefit of readers 
who may be unfamiliar with the subject. A great 
improvement has already taken place in the prepara- 
tion of the statements published by banks, although 
many banks still persist in the simple old-style, bare 
schedules. The more progressive banks now issue 
an elaborately classified statement, similar to that 
used by highly organized industrial concerns. The 
balance-sheet style is the most effective form of 
statement. Some banks present their reports in 
narrative form. There seems to be little attempt 
toward uniformity of wording or arrangement of 
terms and items. 

A bank does not have to contend with the same 
balance-sheet conditions as does an_ industrial 
enterprise. Practically all of a bank’s assets 
except fixtures and banking house are current, and 
practically all of its accountabilities, except the 
proprietorship element, are current debts. Rarely 
must any considerable allowance be made for 
shrinkage in realization. The industrial concern 
finds a major part of its assets frozen in plant equip- 
ment and inventories. Its receivables are commonly 
subject to discount, a relatively small part of the 
fund being readily convertible. On account of these 
great differences between banks and ordinary busi- 
nesses it would seem that a bank could accomplish 
little good by such classification as is necessary to a 
commeicial concern in its statement. A classified 
statement also has the defect that any attempt at 
grouping calls for an increase in the number of 
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items listed and the result is confusing to the reader. 
The speaker advocated a standardization in the 
arrangement of items so that they would appear in 
a recognized sequence, such as order of availability 
for conversion into cash, and, in the schedule of 
accountabilities, in the order of probable need for 
repayment. Two sets of figures, one showing 
current and the other capital position, would 
facilitate comprehension of the significant facts 
by the general public. 


The narrative form of statement is usually 
deficient in some important details, but may 
used successfully in combination with the balance- 
sheet arrangement. The bank’s purpose in issuing 
the financial statement is presumably to disclose its 
financial position and so attract depositors, but a 
bank often partly defeats its own end by its method 
of valuing furniture, fixtures and banking house, 
thus concealing a considerable portion of its asset 
value in the published statement. 


OBITUARY 


Robert Charles Hotson, certified public 
accountant, died in Westminster, Maryland, 
December 17, 1925. Funeral services took 


place in Brooklyn, New York. At the time 
of his death he was a special partner at the 
Baltimore office of Haskins & Sells. 


HERE AND THERE 


Barrow, Wade, Guthrie & Co. announce 
the opening of an uptown office in the 
Murray Hill building, at 285 Madison 
avenue, New York. 


Alvin J. Benner and William Mayors 
announce the formation of a partnership 
under the firm name of Benner, Mayors & 
Co., with offices at 1528 Arcade building, 
St. Louis, Missouri. 


David Berdon & Co. announce the re- 
moval of their offices to 1440 Broadway at 
40th street, New York. 


Bosky & Kanner announce the admis- 
sion into partnership of Abram Z. Bern- 
stein. Practice will be continued under the 
firm name of Bosky, Bernstein, & Kanner. 


Myrtile Cerf, practising under the name 
of Greenwood & Jansen, and Harry J. 
Cooper, formerly associated with Klink, 
Bean & Co., announce the formation of a 
partnership under the firm name of Cerf 
& Cooper with offices in the Clunie build- 
ing, 519 California street, San Francisco. 


M. J. Conway announces the removal of 
his offices from Fresno, California, to 506 
Financial Center building, 704 South 
Spring street, Los Angeles, California. 


John E. Cooper announces the establish- 
ment of a branch office at 32 North East 
Second avenue, Miami, Florida. 


Alfred C. Hayles & Co. announce the re- 
moval of their offices from 10 South La 
Salle street to 7 South Dearborn street, 
Chicago, Ill. 


Augustus S. Horn announces the re- 
moval of his office to 721 Main street, 
Hartford, Connecticut. 


Hurdman & Cranstoun of New York and 
Syracuse, New York, announce that they 
have admitted to partnership their asso- 
ciates, John Lewis Harvey and Harry 
Thomas McFarland. The practice will be 
continued under the firm name of Hurd- 
man & Cranstoun. 


William J. James has been admitted as a 
partner in the firm of Peat, Marwick, 
Mitchell & Co. He will continue to make 
his headquarters at the Atlanta office. 


Guy L. Langdon & Co., Guy Purdy and 
C. A. Gaylord & Co. announce the con- 
solidation of their practices under the firm 
name of Langdon, Purdy & Co., with offices 
at 723-5 Realty building, Spokane, Wash- 
ington; 104 Columbia Valley Bank build- 
ing, Wenatchee, Washington; and 202 New 
Idaho Trust building, Lewiston, Idaho. 


McIntyre & Short announce the removal 
of their offices to 308-309 Cotton States 
building, Nashville, Tennessee. 
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Mucklow & Ford announce the opening 
of a branch office at room 2, Post Office 
building, West Palm Beach, Florida. 


F. R. Roberts announces the removal of 
his offices to the Straus building, 310 South 
Michigan avenue, Chicago, Illinois. 


Rodger & McLeod announce the removal 
of their offices to 701-2 Terminal building, 
65 Broad street, New York. 


Smart, Gore & Co. announce the removal 
of their Los Angeles offices from the A. G. 
Bartlett building to the Chamber of Com- 
merce building, 1151 South Broadway, Los 
Angeles. 


Harold R. Starkman announces that he 
has removed his office to Central National 
Bank building, 1440 Broadway, New York. 


E. E. Staub & Co. announce the opening 
of offices at 748-753 Buhl building, Detroit, 
Michigan. 


Louis F. Tanner of Tanner & Tanner, 
50 Church street, New York, announces the 
opening of officesin Room 205, Monongahela 
building, Morgantown, West Virginia. 


Zabelle & Golinko announce the ad- 
mission of Joseph Schultz to the firm. 


The following information is derived 
from reports sent by members and as- 
sociates on blanks distributed by the bu- 
reau of public affairs: 


H. D. Anderson, Syracuse, spoke on 
labor budgets, predetermined production 
costs and their relation to budgetary con- 
trol at a meeting of the Mohawk Valley 
Chapter of the National Association of 
a Accountants held December 21st in 

tica. 


V. Frank Banta, Chicago, addressed the 
Kiwanis club of the north shore on man- 
agement, October 7th, and on October 26th 
addressed the Chicago Sales Managers’ 
Association, on wastes in distribution. 
Mr. Banta was a member of a committee 
for the observance of management week. 
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Reynold E. Blight of Los Angeles, be- 
tween August 28th and September 22nd, 
delivered addresses before the Reserve 
Officers’ Association, the Young Men’s 
Christian Association, the Optimists’ club, 
the City Employees’ club, the Army As- 
sociation of the United States, and the 
Pioneer Chapter of DeMolay. The Sep- 
tember 21st number of the Los Angeles 
School Journal contained an article on 
educational objectives by Mr. Blight. 
Mr. Blight addressed the Soroptimists’ 
club, October 6th, on fire prevention; the 
Masonic club luncheon, October 9th, on 
poetry; the Printing Trades Craftsmen, 
October 14th, on the duties of citizenship; 
the Sciots club, October 26th, on poetry; 
and the student body of the Los Angeles 
High School, October 27th, on Roosevelt, 
the patriot. 


Cyril N. Bullock, Detroit, was the author 
of an article on the new state C. P. A. law 
seen as a step forward, which was published 
in the September 5th issue of the Michigan 
Manufacturer and Finance Record. 


Thomas W. Byrnes, New York, addressed 
the teachers of management of the Taylor 
Society, December 2nd, on auditing labora- 
tory practice. 


W. B. Castenholz, Chicago, spoke of the 
newer ideals in accounting at a meeting of 
the American Bookkeepers Association, held 
in Cleveland, December 12th. 


Stuart Chase, New York, was a speaker 
at a conference of the American Association 
for Labor Legislation held in New York, 
December 29th. 


Thomas B. Dean of New York spoke on 
salesmanship at a meeting of the “Argue 
Not”’ club of the Miami Realty Sales Cor- 
poration at Miami, December 10th. 


Douglas Dewar has been appointed a 
member of the public-finance committee 
of the Brooklyn, New York, chamber of 
commerce. 


Oscar S. Fishbach of Scranton delivered 
an address before the Scranton Chapter of the 
National Association of Cost Accountants, 
July 28th, on analyzing a balance-sheet. 
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Richard Fitzgerald of Detroit has been 
appointed chairman of the committee on 
legislation of the Detroit board of commerce. 


Ira G. Flocken of Pittsburgh delivered 
an address on costs and budgets of public 
education before the Pittsburgh Chapter 
of the National Association of Cost Account- 
ants on November 18th. Mr. Flocken has 
been appointed a member of the committee 
on accounting of the Association of School 
Board Secretaries of Pennsylvania. 


George E. Frazer of Chicago addressed 
the Illinois Society of Certified Public Ac- 
countants on valuations, December 15th. 
Mr. Frazer has been elected chairman of the 
accountants and appraisers section of the 
Chicago Association of Commerce. 


J. Pryse Goodwin, New York, addressed 
the Pace Institute alumni, September 19th, 
on the constructive viewpoint of the ac- 
counting profession. 


Florence Hooper of Baltimore, Mary- 
land, spoke on accountancy as a vocation 
for women at the Eastern High School of 
that city, December 8th. 


Harry R. Howell, Charleston, West 
Virginia, assisted in the organization of a 
Civitan club in his city. He was chairman 
of the nominating committee, and now has 
been appointed permanent chairman of the 
auditing committee. 


Joel Hunter as chairman of the Atlanta 
public schools commission has filed the re- 
port of that organization with the Fulton 
county board of education. Mr. Butler, in 
his capacity as president of the City club 
of Atlanta, outlined a plan before the civic 
bodies of the city for getting out the votes 
of Atlanta citizens. 


J. Hugh Jackson of Harvard University 
addressed a meeting of the Accountants’ 
club of Southern New England on audit 
certificates and reports, at Providence, 
Rhode Island, December 16th. Mr. Jack- 
son has been appointed chairman of the com- 
‘mittee on education of the Massachusetts 
Society of Certified Public Accountants. 
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Roy B. Kester of Columbia University 
addressed the Casualty Actuarial So- 
ciety on the accountant of the future at a 
meeting held in November. 


John T. Madden, New York, spoke on 
the social and economic growth of the last 
forty years at a dinner given in his honor 
December 17th, by the school of commerce 
of New York University. The dinner was 
in recognition of his appointment as dean 
of the school. 


Samuel Newberger, New York, wrote an 
article on the necessity of account books 
and a monthly audit which appeared in the 
Brooklyn Citizen of December 2nd. 


Maurice E. Peloubet, New York, has 
been elected a director of the New York 
Ophthalmic hospital, and has been ap- 
pointed chairman of theauditing committee. 


Fletcher Ruark, Montreal, Canada, de- 
livered addresses on the first steps to the 
fourth dimension and on the fourth dimen- 
sion simplified before the Theosophical 
Society of Montreal, December 6th and 
13th, respectively. On December 7th he 
spoke before the Psychology club on the 
powers of concentration. 


S. Earl Shook served as a member of the 
committee appointed by the mayor of 
Bridgeport, Connecticut, to determine the 
cost of installing a complete accounting 
system for that city. 


William A. Ullrich of Dayton, Ohio, 
spoke before the Defiance district of the: 
Methodist Episcopal Church, at Van Wert, 
Ohio, October 26th, on budgets and budget- 
ary control for churches. Mr. Ullrich is a 
member of the programme committee on 
management week. 


C. Oliver Wellington, Boston, spoke at a 
meeting of the Syracuse Chapter of the 
National Association of Cost Accountants 
held December 16th. His subject was ‘how 
to read a balance-sheet and operating 
statement.” 


